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Why |Wrote This  Guide

Unveitig lhe mystery of The Credit Card Industry

motivation for writing this guide. When it comes to advocating for ourselves
financially in the UniteStateswe h a v e n 0 tarly lvedl educatpdeon t i c
this process. Understanding what is required when we are experiencing
difficulty with our financesemains a mystery to most peopglireating a healthy
financial picture requires addressing wealth creation and debt eliminafiimos dhe
this book is omelping you geid of problematic debt.

T 0 save/ou timeand money is about as concisevay that can describe my

There is an entire  industry that has developed to address the needs of consumers in
financial distress. Depending on the complexity of you financial prdélemsnes

the level of strespou aredealing with That in turn will influencéhe desperate
measurethat youwwill be willing tazake whi ch gener al | ytoar end
solve your debt problems

Unsecured debt or credit card debtlieve is one of the easiest types of debt for a
consumer to resolve on their ewsithouth i r i ng a opr of ewstts i onal
assistance

My personaltery of credit mismanagement is very much like other adults.my age
After graduatindrom collegen my early 21 was offered a ridiculous amount of
credit With very limitedncomeandpre-approvectredit cards waiting in the mail, the
temptation wasresistible Easy moneled to recklesspendinghabits | waslargely
unawareof the need for stellaredit to make major purchases and the derogatory
impactthatintermittentiate payments and fee pendiiesver the limit transactions
would have over time

After discussing my financial réiss with a friend he told me about a debt settlement
company he was usinge suggested thatrly them | was skepticalbneeded help
and this was thenly option that | was aware of.

You never know what lessons you will ultimately learhinddéght adds the clarity
of time and perspective to your situatibm.my dealing with #i debt settlement
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company | learned a lot of valuable lessons that impacted my spending and purchasing
decisions for thpast 20 yearddopefully by the time you haweidhed reading this

book and setine very successfsimple wayl helped a family member resolve their

debt emergengcyou will €el empowereghdnot beholdersolely to a murky industry

for a solution.

Howto use This Guide

You will benefit most from thi®bk by reading it frorthe beginning tdhe endand

then revisitingpecificpassages that you want to better your understahdinge
deliberately presented you with a very condensed format so you can see how simple
the process is foraghievingourdesired outcorméo get rid of your credit card debt

on your own!Thechapter orthe Step by Step processd thechapter ori-orms will
providethe guidance and templates you require to submit your information to your
creditors and get your dedésolved

\§ Being behind with bills creates unhealthy stress

& Receiving phon&lls from your creditors and collection agencies to
your home and place of employment and even your character
references listed on your original application can be embarrassing
some cases growibr terminatiory o u 0 r ptace yiEmployment. This book will
show you how to take control of you debt in a short amount of time and get it
resolved.

Ignoring the phone calls and letters is likengjigkur head in the sand and wishing
the problem to go away. Fhiook will give you the toolsseizecontrol of your debt
and to bdearless wheatealing with creditors because you now have a solution.
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What arethe Traditional
methods For Resolving
Debt?

Does hiring a oprofessional 0 pr o

Historicallythere havdseen four ways of dealing with your debt. If you have ever
called ohavebeen contacted by a debt settlemmamagementompany you will be

told the following.d o pay off your debt yduave four options. Yazan pay it on

you own, enter a debt management program, a debt settlement program, or file
bankruptcy

Each one of these options that you will be presentetiasgpecific qualifiers that
determineyour eligibility in the progranAs wel, most enrollment counselore ar
strongly biased against the programs t
say offer | really mean sell. The people that you are speaking with encourage you to
make a decision right then and there adwatling in there prograrthats the type

of pressur¢hat creates regret whaakngan important decision!

Paying the Debt yourself

If you were going to pay the debt yourself the first qugstiowould be askest

oDo you have any monayailables Theusual responsedsod. Mo st peopl e
makean arbitary decision to saytoday is a great day $top paying my bills.
Therefore the logical assumptigni$ you had the money yo
predicament to begin with. Borrowing the money from a relative can create an
awkward situation. Yowill invite questions that you may not be ready to answer
about your lifestylspending habitand decisions that you have makd@stype of

borrowing entails much more detail shana morepersonalevelthan getting help

from a stranger.
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Debt Management/ Credit Counseling

The second option is to enrall a credit counseling program or a debt management
program. To qualify for this program you must havepggments curremd your
creditorsor no morethan thirty days lat&ypically for any creditor that you owe
money to , to be willing to participate in an integesictionthat these payments

offer, all d your credit cards must be enrolled. That can mean even cards that you are
able to manage would have to go into one of these programs. When you enroll a card
in these programs the creditor will suspend youoflicedif because you are in
essence telling thera la afford to pay this account under the terms | accepted when

| opened the accouniThe creditor views this as a compromisevill lower your

interest rate to allow you three to five years to pggwfibalancdut your credit

access is terminated.

Remember a key part of debt management / credit counseling the amount of debt that
you owe do dremdnillingio theaprogramlt just becomes more
affordable for you to pay it back. You may have originally owed $1a@9@tdo

29% interestut under thie program you will owe $10,000 dollars at 18% interest.
The principle balance remains the salnile the interest rate is reduced lowering the
payment Your payments for all your creditors will be consolidated into one payment
which can be good or bad depending when the pagrdeatin your earning cycle.

Participation in a debt management program willtéeé oo your credgcore The

notation is considered neutral this can have an impact on apglyor any credit

while you are in the program. Typically you would be denied more credit & creditor
viewyour participation in the programaasignal that yageed help with the credit

that you already have.

Debt Settlement

Debt settlement is usually offered by onevoftypes of entities. The mpstpular

one as of Il ate is the 0De mnonattBreeydebt e me n |
settl ement company model . Both of the

anappreciabldifference between the two

When you consider the most enjoyable television dramas from the past twenty years
featuring attorneyds they show the att
court on behalf of theclient. The reality of these firms is the attorney youisata

name only. The retainer agregséimat you sign to engage tleeie r vi ces d ¢
provide you with any attorney represeil
your fileand thad really all they doThisi s ngdoss exaggeration of whaturs.

The paraleg#&hote there is no educakb requirement to be callefdaaalegallthat

you speak with or the marketing agency hired hytthe o r n eentérssyouodelft i c e
information into asoftwareprogram that automatically generates aactntThe
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attorney looks to see that the credearslledmeet the minimum debt loasgich
they decided is worth it to them to work with.

Remember it is completelyttad attorney / debts settlemento mp adiscretia 6
about which creditors the will and warork with The rules that they come up with
and the policies they say are theiir@gantsare baston their profitability Many

ti mes t her enandates dompek thdmaonreqaird you to do something.
It for the most part determined by their bottom line.

For their services you will be chargedraterwriting fe¢hataveragearound$300
$500 Thatfee again igust for them to sayes tlat tre enrolling agent entered your
debts correctly.

Then you will be charged a monthly maintenance fee by the processing company that
the attorney partners witfithatfeecan rangbetween 40$90 per monthYou are
chargedhatfee so thathey can accept your money imoeacrow account at the
bankthat they strongly recoramd Ultimatelyi ty@usdecision whether to use it or

not but many woi@work with you if you dd@n(PSthe bank they recommend usually
charges a monthly fee as wefially theywill charge you a percentage of the debt

that you enroll with them.

| will give you an example. The average persomtblsé @ there program has
$25,000 dollars in credit card debit.

The average debt settlement company set upamalbrney chargedee of 15% of
the debt enrolled. So for a $25,000 debt load you will pay and adR]itelud|Brs
beyonl the attorneys retainer fee, monthly maintenance and banking fee.

As well they will tell you it will take three to four years to have enough money to settle
all of your enrolleddebtd! It only takes that long because of the fees they charge!)
That b totally absurdConsumersare lulled into a false sense that a longer program
while more affordable with a lower payment poses no greater risk anddras the
benefits. Thisis far from true.Over that period of time you can expect late fees and
penalties to continue to accru&Vhile nonattorney modelsw o n dhdrge an
underwriting fedor an attorney to review the fitey add on other junk fees that
make it just as expensive and take just asllongd knowdof any attorney models

t hat dondt -ptiarney precessonw itotabtuallp provide the customer
service to their clients. You may start off with an attorney in name only and end up
with a debt settlement processor handling all of youratiegetwithyour creditors.

The attorneys remotely involvedTheywill be notified of settlemerdscurringas a
summary function of the reporting the)
involvement they will have on your file after underwritihgou are in a debt
settlement plan at this moment ask yourself has the aatoey attwose firms name

is on your contraetver called or communicated with you dire¢tigdverwhelming
response would be no.
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The government has made some chaogbede debt settlement companies in an
effort to look out for consumers that have fallen victim to some of the more
unscrupulougompaniesn this industry. They now say that any debt settlement
company that I snot h e a d evdfirmi{nyeaniaghey at t or
practice in other areas of law beyond debt settlemengjharge any fees until they
actually do some work and settle your debt.

This sounds good in thepbyt the reality is quite different. Under these programs
more of your mogy goes into your savings account to be available to settle your debt
but you are still tallgrabout years to achieve this. For their compenaatioiime
involvedin assistingypt hese companies dondt <charge
credit cards that you enrotbitheirprogram They charge you a percentage of what
they were able to save yotees from your creditpgenerally speaking 50%.

Letds | ook at the example we used unde

You enroll $25,000 dollars in credit card d€be company expects to sefther
acountsat 45% of what you owe.

In this example that would be $11,250 dollarsubtract this amount from $25,000
that means they saved you $13,750. So they will cha®d8,y60 x 50% = $6875
dollars!!'The guestion remains are you really amgy b

Bankruptcy

If the other options presenténl you were analogous to standing on a ladder filing
bankruptcywould be like hanging on to the bottom most rung. It is the most
damaging to your credit. You will be instructed by an attorney to file eiteer7chap

or chapter 13 and the fee ranges from $8)600 dollars for this service. A
bankruptcy will stay on your credit report for up to seven years and generally prohibit
youfromreceivingny credit, that doesndt have &
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Cheper

What You Should Expect
To Happen

Will | get suedif | do what does that mean?

In the previous chapter we discussed the various ways that youfrcam tiet
traditional provi der ssaréal diference whatedype of | d
Settlement Comparyou choose. I bel toemueh t he
because they all have the same flaw. cdeejo much anthketoo much time to

settle your debfThe longer it takes to settle your debt the more they vg# gloarin

fees and the greater the likelihood of you gettingusdegkttingdditionajunk fees

added to your debt

Credit card companies arenot difficuldt
were able to access through a little plastic card at siobasksrand other retailers

that you patromed. You then failed to pay thdabtand defaulted on youaredit
agreemenhlow- they would like to bepaid.

Remember itThendtedgiereamnjalist wsanthey t he
want to speakiwt h y o u or yoorl debivsgtbement company .t réakly that
simplethey want to get as mutioneyas they can recoviesm youin as fast a time

frame as possible perio&. o it doesnadt matter i f the
Kansas, or a littleu#t man from Mars as long as they get paid back.

When you dondt pthey havehadimitedrtimegframneahiat theyrwdl d i t
directlytry to collect directly on your accodkben that time passeeywill sell it to

a debt buyer or collection comp#mat will work to collect the outstanding debt on

their behalf.

The collection company will send yaultipleletters and make phone ctlyou
some slightly harassing to try to collect the ddtay will call your home, place of
employment, and friends if accdsgitry to bring you out of hiding

If they fail tocollect,the original creditor caake the account back agigleit to
another collection agency to try to colldgfpically after 6 months tbempany will
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initiate a law suit against you for defaulting on the terms of your credit agidgsnent.
can be initiated by them or by one of the collection agencies acting as their legal agent.

An important not torememberi t doesndt matter what
company you choogbe noment you get sued none of them, | repeat none of them,
will help you with your case, go to court with you, or do anything other than tell you to
respond to the summogadegal notice from the court in your jurisdiction that lets you
know you are being sued)

If youc a wdaiktout a payment arrangement with the att@yn#ée full amount that
you oweplus whatheir attorne feethey willtake you to court and get a ruling in
their favor. Thigudgmentwill be recordedgainst you in court. That judgment can
be enforced against you to make youheay bacloy garnishing your wages (taking
money out of your check without your consent or approval to pay back th¢ areditor
seizing your assets to sethadthe proceeds can repay the indebtedness.

In this instance you will have paid alluthderwritingmonthly maintenance and
banking fees to a debt settlement company or an atwwdely process@and still

have receivedo help thatvould prevent tkifrom happeningln factyou are in a

worse financial condition ndglan when you stated oudve pai d mone
that you wonot r e ¢ eRemeenberyouw coutd thavé $everalw e
creditors, all of whom could sue you independently theraerwag!
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The Step By Step Process

Walking you through it from beginning to end

Settling your dreddnplicted Itkesea msnenal dmobnedf or e
time and organization to get the results that you warthis chapter | wibutline
what yowneed to do to settle your debt

The first step in the process is to compile a list of the creditors that you wigh to settl
theiraccounts. You will need the latest billing statement from that creditor.

You want to record the r e d namne thedascount balgreecount numbemnd the
contact number for each account on one sheet of, gapgou have all the
information readily accessible.

You will need your checking account number and routing number once you are ready
to make a payment . ,butWeu witl neednttiat infotmationt h e
when we are.

Lastly if any of the accounts are in colleettbas means a collectiorngoanyhas

taken over the account for the creditor. You will need the letters from the collection
agency and compare the account numbers they reference to make sure the accoun
number is accurate. You want to make sure that it is your okeltill also need to

verify when you speak to them that them still have the right to accept offers on behalf
of the creditar

Once you havall of this information available you will want to have a calculator to
figure out 30%nd 45%f the debt for each one of the credit cards.

|l tds very easy si80dr d5ogiridyhis humleer. Plaakesseeche t |
table belowl.e. $5,000 x .30 = $1,500

No.  Credior Balance 30% 45%

1 Bank of America $5000 $1500 $2250

2. Chase $1000 $300 $450

10
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You will do this for each creditor. Once you have this completed you will know the
optimal settlement you want which is the amount listed under the 30% to the highes
range you want to go to which is the amount under the 45% of the debt.

You will contact the credit@wvhich more than likely will be the collection agency
You will verify that the letter you recergddgitimatalong with your identity.

After thatis established you will explairiheir agents why you are mdifficulty
making the payment agxpress thatou want to settle the debt.

The agent will ask what can you pay and without hesitation you will gives them t
amount under your optimalD{8) offer. The agent may accept immediately or tell
you the amount o low. If they tellyou ttds | ow t el | them it
come up with. The agemtaytell you to hold while they see if the amount is
acceptable to their supervis¥iou can expect they vgiveyou a counter offer. If

the counter offer is less than the 45% you should feel comfortable accepting . df
more stick to your offer. These agents are paid mostly for settling account not
necessarily for the amoursattthey collect. You will be surprised how quickly their
resistance diminishes.

When the agent agr@esour offerthey will ask you to put your offer in writing and
fax it to them.

The written offer must contain:

1. Your Name

N

Address
Name of the Creditofliccount numbr
Settlement offer

Reason for the hardship(why you can pay the full amount)

o o >

Contact information

When they receive the letter they will call you back and make payment arrangements
for the amount you offered to be wired to thé€hhis is when you will pral@ them
with your banking infp.

You will determine the date of the withdrawal only after you have secured money to
cover the debt. You will repeat this process for each creditor.

Yes it o0s | Nosatornay maettlemsncampahnyeréquiredin the next
chapterl give you three real examples of receiving a defafitiation from the
creditor and take you through communicating with the debt collectiangdhgy

11
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retainedto offering a settlement to making the payment. All of this was accomplished
by followingthe very same steps outlined above

The next question is where does the casie from? Choosing a reputable resource

like www.Cashloan123.casna great place to begin. You can Apply on line and get

the cash you need wired to you the same business day! Please Read the chapter ¢
0Geting the Cash You Ne&d | was able to accomplisti of the settlements
illustrated inthe next chaptewith the assistandeom Cashloan123.com They

provided me thepportunity to apply with lenders that didheck my credit and

literally wired money into my checking acaaitimin twohours from applying.

12
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A Personal case History

When Financial Distress Hits Close to Home

| explained the very easy to follow step by step procedure that you can follow to settle
your debt.

You may be sayiitg @iesy easy to providelvce, but all of the advice | offer has been
used by me personatly aid my mother with mounting debt that she incurred after
my f at h e rwasablpta sageimy mother over $13,000 owed to her creditors
and give her peace of mind. Had she gone with a traditiordgrsbe would have
easily paid that trivial fees and had absolutely no results!

| share tis personalestimonial information with y@o that youcae ee t hat i
possike to settle your debt in a wekéase ddinbe skeptical am giving you this

book for free becausenish someone had given me the advace giving ydull

would have gladly paidrezeivat.

If you are currently enrolled in a debt settlement program stop wasting your time and
money. The steps outlinedill teach yoto communicate directly with your creditors

and settle your debts before you pay another penny for helpdoeatbAs| said

before you truly ar@meceivingny help

Most consumers ddrknow this debt settlement firms will say they communicate
with all your creditors upon enroliment. thes farthest thingdm the truth! You

will continue to get calfter calfrom your creditors while you are enrolled with them.
You will continue to havatéfees added to your account while enrolled with them.
Theyw o ncomimunicate with any of your creditors until you have enmgy
saved to offer a settlement.

| want you to really think about thitow long will it take you to sathe money you
need tosettle youdebt ifyou work witithem?-and out of every payment you make
every monththey are charging you on average $12@vinesfees combined!!! You
dond need them

Remembethe oldadaggou get what you pay for and in this gagere paying for a
whole lot of nothinglf you are still skeptical after reading the many examples below

13
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choosgustone of your debts and try using the steps presdrittemllenge you to do

it and see the immediate results you will able to achieve. When it works for you and |
know it will try it on your othecreditdebtstell someone that you know or care about
Refer them to my good friends at cashloan123.com so they can get tie eyl th

and down load a copythis valuable guidier free

Ps as a footnote one of theaacts that was settibélowmoved immediately to a
lawsuitby the creditoso time was of the essence to settle the asgbent first
become involvedf you are in a tradinaldebt settlememirogram noonly will they
not assist you if you get sued by a creditor they will tell yspettiitaccount is no
longereligibleto be enrolled in their prograand that is after theyve been charging
you fees for that account!!

14
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Aptas e e aatamae U ey

al Research

Date: 03/07/11
American Express Account Ending: 92006
Total Outstanding Balance: $16,027.54

NP P Y 1YY | P [P 1 P PO
29028-07 7**x****xxxx AUTO**MIXED AADC 350

Important Information
Enclosed

00532

~

oo W

As of the date on this letter, our records indicate that your American Express account continues to be
significantly past due. As a result, your account has been transferred to Zwicker & Associates, P.C. for

collections.

Please pay your full balance immediately by contacting Zwicker & Associates, P.C. at:

80 Minuteman Road
Andover, MA 01810
800-370-2251

You may also pay your full balance online at www.americanexpress.com/waytopay using reference code
21046 to access the website.

American Express has various payment options that may be available to you. Our agency partners are
committed to working with you and will be able to assist you in identifying a unique solution to resolve

your balance.

Sincerely,

American Express Account Services

PCI

11AMSI TRHD AFD,
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DISTRICT OF RYLAND fi ounty
ocated at%and rc

WRIT OF SUMMONS

—

Date Filed : May 2, 2011

Es)efendgntz Issue Date  : May 5, 2011
As(rjve n : Case Number
ress Complaint No.

Trial Date :Jul 5,2011 !
Trial Time :08:45am |
Trial Room :

P
You are summoned }.o.appear for trial at the date, time and location shown above. If you intend to be present at the trial,
you must file the attdched Notice of Intention to Defend within fifteen days of receiving this complaint. Failure to file the
Notice of Intention to Defend may result in a judgment by default or the granting of the relief sought.

MUST BE SERVED BY Jun 4, 2011 Nancy E. Mueller, Administrative Clerk / SMG

To Private Process Server :

You are hereby commanded to serve this writ of summons and to make your return promptly if served. If you are unable to
serve, you are to make your return below and return the original process to the court no later than ten days following the
termination of the validity of the procéss.

| certify that: -
[]1 served a summons by delivery of the complaint and all supporting papers to
ondate ___/ /20 at location

The person | left the papers with acknowledged being: (1) A resident of above listed address; (2)18 years of age or older;
(3) of suitable discretion in that relationship to the defendant is
and that; (4) the above listed address is the defendant's residence or usual place of abode.The facts upon which |
concluded that individual served is of suitable age discretion are:

The cost of service is $

Description of the Defendant / Person Served : Race Sex Height Weight Age
[J | was unable to serve because
Attempt: Attempt: Attempt: __ Aftempt:

| solemnly affirm under the penalties of perjury that the contents of the foregoing paper are true to the best of my knowledge,
information and belief and do further affirm | am a competent person over 18 years of age and not party to the case.

Date:_ /___ /20 Signature :
CUT HERE <~ =< cnscssnssasnsmancmsssssoomsinsnsasrasssasnsssnrsssmssssessnvovansennannnonssessedons —— CUT HERE
NOTICE OF INTENTION TO DEFEND
Defendant : Case #
Trial Date : Jul 5, 2011 Complaint #

Notice : If you contest the claim or any part thereof, you must complete this Notice of Intention to Defend and file with the
court listed at the top of this summons no later than 15 days after you receive this Summons and be present in court on
the trial date.If you do not appear judgment by default or the relief sought may be granted.

A corporation may enter an appearance only by an attorney except that an officer of the corporation may

appear on its behalf if the action is based on a claim that does not exceed $5,000.00.

Any reasonable accommodation for persons with disabilities should be requested by contacting the court prior to trial.

Possession and use of cell phones and other electronic devices may be limited or prohibited in designated areas of the

rt facility.
RIS SEE ATTACHED NOTICE FOR IMPORTANT INFORMATION
| intend to be present at the trial of this claim and demand proof of the Plaintiff's claim.

Explanation of defense :

/120 ( ) (

Date Signature ‘Work Phone

< AT

Home Phone

16



DEALING WITH YOUR DE

BT

17



